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We have seen a rapid and dramatic market correction as a result of the news
flow around the COVID-19 outbreak. This appears to be an overreaction, in
my view - but | would not be surprised to see the sell-off continue as
uncertainty remains high on key issues: ease of transmission, length of time a
person can be infected and contagious without showing symptoms, mortality
rates, and length of time before the infection rate stabilizes globally.

Has Chinese economic data reached The situation in China in terms of contagion already appears to be improving,

the bottom? as new infection data is being driven by cases outside of China. Having said
that, economic data is poor - especially the February Purchasing Managers'
Indexes (PMIs) just released this past weekend. China's official manufacturing
PMI dropped to 35.7 - from 50.0 in January - while the services PMI dropped
to 29.6 from 54.1 in January.! However, that is to be expected given the
extreme measures taken by the Chinese government to lock down travel and
commerce in order to stem the tide of infection.

| suspect the data for February will represent the bottom, and that March data
will indicate improvement. If this is the case, it suggests the greatest impact
on Chinese economic growth will be felt in the first quarter of 2020. In China,
we expect a V-shaped economic recovery, with a sharp rebound quickly
following the first-quarter fall.

The path to economic recovery will vary However, for many other countries, infections are rising rapidly. And while

across the globe there are various measures being employed to slow the spread of COVID-19,
in general they are likely to be less effective than the actions taken by the
Chinese government.

For most major economies, depending on how the virus develops, we see the
risk of a significant negative impact on growth through the second quarter of
2020 and possibly longer. We believe some countries’ economies will
experience a V-shaped recovery while others will experience a U-shaped
recovery, with a rebound taking longer to get off the ground. The path of
economic recovery depends on the length of time the contagion spreads
without stabilization, as well as the policy response of each respective
country.

At this juncture, here is what we anticipate in terms of the impact and the
policy response:

* We believe it is more likely that the US experiences a V-shaped recovery
given favorable economic conditions in the country.

* We do not currently expect the coronavirus to have a substantial impact on
the global economy beyond 2020. While we are unsure of the timeline of
this contagion, we believe it will be relatively short-term in nature.

* In terms of earnings, we of course expect an earnings recovery in Chinese
equities first. It should take longer for an earnings recovery for other major
stock markets given where they are in the contagion cycle.



* China has continued to provide significant stimulus, both monetary and
fiscal, to help support its economy, and we expect most other major
economies to provide an adequate policy response.

* However, developed countries will likely focus on monetary policy rather
than fiscal stimulus. Federal Reserve (Fed) Chair Jay Powell issued a
statement of reassurance on Friday: “The fundamentals of the US economy
remain strong. However, the coronavirus poses evolving risks to economic
activity. The Federal Reserve is closely monitoring developments and their
implications for the economic outlook."” This indicates the Fed stands ready
to act and provide monetary accommodation if needed.

* A specific risk is that a rise in infections will lead to people hunkering down
more, resulting in cash flow issues for select companies, resulting in wider
credit spreads. Policymakers may need to respond to provide emergency
liquidity.

Asset class implications

At a tactical level, we believe investors should continue to favor risk assets,
especially stocks, but ensure they are well-diversified.

We believe that this is still a secular bull market favoring stocks over bonds
and credit over Treasuries. Nonetheless, investors should be prepared that, in
the near term, volatility in markets is likely to persist, and equities and credit
may fall under additional pressure. The good news is that the 10-year US
Treasury yield and the copper-to-gold ratio seem to already be pricing in close
to worst-case scenario outcomes.

Within stocks, we favor Chinese equities as well as global equities that have
significant revenue exposure to China, given our view that earnings will likely
recover first in China due to the trajectory of the disease. US stocks could
also perform well, given our expectation that the Fed will provide adequate
policy support. While we are not calling a bottom, we believe investors should
be ready to take advantage of buying opportunities as they present
themselves.

Within fixed income, we continue to favor credit over sovereign debt. This is
particularly so given falling rates.

We continue to encourage adequate exposure to alternatives, including real
estate.
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Source: South China Morning Post, “Coronavirus: China's factory activity plunges to all-time low, worse than global
financial crisis, February data show,” Feb. 29, 2020

Important information
All investing involves risk, including the risk of loss.
Diversification does not guarantee a profit or eliminate the risk of loss.

Fixed income investments are subject to credit risk of the issuer and the effects of changing interest rates. Interest rate
risk refers to the risk that bond prices generally fall as interest rates rise and vice versa. An issuer may be unable to
meet interest and/or principal payments, thereby causing its instruments to decrease in value and lowering the issuer’s
credit rating.

Alternative products typically hold more non-traditional investments and employ more complex trading strategies,
including hedging and leveraging through derivatives, short selling and opportunistic strategies that change with
market conditions. Investors considering alternatives should be aware of their unique characteristics and additional
risks from the strategies they use. Like all investments, performance will fluctuate. You can lose money.

Investments in real estate related instruments may be affected by economic, legal, or environmental factors that affect
property values, rents or occupancies of real estate. Real estate companies, including REITs or similar structures, tend
to be small and mid-cap companies and their shares may be more volatile and less liquid.

China's Purchasing Managers' Indexes are a monthly indicator of economic activity in the Chinese manufacturing and
services sectors.

The risks of investing in securities of foreign issuers, including emerging market issuers, can include fluctuations in
foreign currencies, political and economic instability, and foreign taxation issues.

The opinions referenced above are those of the author as of March 2, 2020. These comments should not be construed
as recommendations, but as an illustration of broader themes. Forward-looking statements are not guarantees of
future results. They involve risks, uncertainties and assumptions; there can be no assurance that actual results will not
differ materially from expectations.

This document has been prepared only for those persons to whom Invesco has provided it for informational purposes
only. This document is not an offering of a financial product and is not intended for and should not be distributed to
retail clients who are resident in jurisdiction where its distribution is not authorized or is unlawful. Circulation,
disclosure, or dissemination of all or any part of this document to any person without the consent of Invesco is
prohibited.

This document may contain statements that are not purely historical in nature but are "forward-looking statements",
which are based on certain assumptions of future events. Forward-looking statements are based on information
available on the date hereof, and Invesco does not assume any duty to update any forward-looking statement. Actual
events may differ from those assumed. There can be no assurance that forward-looking statements, including any
projected returns, will materialize or that actual market conditions and/or performance results will not be materially
different or worse than those presented.

The information in this document has been prepared without taking into account any investor's investment objectives,
financial situation or particular needs. Before acting on the information the investor should consider its
appropriateness having regard to their investment objectives, financial situation and needs.

You should note that this information:
e may contain references to amounts which are not in local currencies;

e may contain financial information which is not prepared in accordance with the laws or practices of your
country of residence;

® may not address risks associated with investment in foreign currency denominated investments; and
e does not address local tax issues.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be
guaranteed. Investment involves risk. Please review all financial material carefully before investing. The opinions
expressed are based on current market conditions and are subject to change without notice. These opinions may differ
from those of other Invesco investment professionals.

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose
possession this marketing material may come are required to inform themselves about and to comply with any relevant
restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not
authorised or to any person to whom it is unlawful to make such an offer or solicitation.



