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Invesco India Nifty G-sec Sep 2032 Index Fund

(An open-ended Target Maturity
Index Fund tracking Nifty G-sec Sep
2032 Index. A relatively high interest
rate risk and relatively low credit
risk)

NFO Opens: March 16, 2023
NFO Closes: March 24, 2023




Invesco India Nifty G-sec Sep 2032 Index Fund
(An open-ended Target Maturity Index Fund tracking Nifty G-sec Sep 2032 Index. A

relatively high interest rate risk and relatively low credit risk)

. . T
Suitable for investors who are seeking*: RISKOMETER

Returns that correspond (before fees Hog
and expenses) to the performance of
*\\°® 4%
e
0& %

Nifty G-sec Sep 2032 Index, subject to
tracking difference

Investors understand that their principal
will be at moderate risk

* Investment in Government Securities,
TREPS on Government
Securities/Treasury bills

*Investors should consult their financial
advisers if in doubt about whether the
product is suitable for them

Note: The product labelling assigned during the NFO is based on internal assessment of
the Scheme characteristics or model portfolio and the same may vary post NFO when the
actual investments are made.
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Target Maturity Debt Index Funds

Key Features

Passively managed
debt fund

» Target Maturity Debt Index
Fund mirrors the
benchmark index in terms
of portfolio strategy

Natural roll down
approach*

» These funds have a pre-
defined maturity date and
the duration of the
underlying securities is
aligned to the fund maturity
date leading to minimum
interest rate risk if
investments are held till
maturity

Buy & Hold strategy

* Follows buy and hold

strategy thus providing
opportunity to capture
prevailing yields and help
generate reasonable
returns

Liquidity

Being an open-ended debt
scheme, investors can
purchase / redeem on a
daily basis

*Roll-Down approach - A roll-down strategy primarily involves making a portfolio of securities and holding them till maturity. The fund manager purchases security closer to the residual
period, allowing the fund's average maturity period to keep falling.
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Target Maturity Debt Index Funds vis-a-vis other investment avenues
Feature Comparison

Target Maturity Actively Managed Individual Small Savings

Term Deposits

Debt Index Funds Debt Mutual Funds Bonds Schemes

Defined Maturity X

Liquidity X X

Indexation Benefit X X X
X

No Lock in

Easy Accessibility X

#Liquidity of Bond would vary depending on the type of bond and market environment.
Investors must consult their financial advisors/ tax advisors regarding portfolio allocation and suitability of funds depending on the risk profile of the investor.
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RBI has already undertaken aggressive rate hikes since May 2022 with repo
rate back to previous cycle highs

Now the rates may be towards the last leg of tightening cycle
Repo Rate
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Source - Bloomberg. Data as on February 28, 2023
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Interest rate nearing the peak with future rate actions expected to be calibrated
and more data dependent. The market volatility may remain high depending
upon global factors

000

Y

Monetary Policy

MPC has clearly articulated its concern on
inflation especially core inflation remaining
high and sticky

RBI continuing with “Withdrawal of
accommodation” stance signals some
possibility of further rate hike; although
closer to an end of rate hike cycle

We believe the next policy action would be
more data dependent and largely driven by
the monetary policy action of other Global
Central Banks

Fiscal Prudence

Budget announced FY24 Gross & Net
borrowings at Rs. 15.40 lakh crores &
Rs. 11.80 lakh crores respectively

Net borrowing number for FY24 removes
any adverse surprises for supply of
government bonds

Fiscal deficit for FY23 and FY24 are
estimated at 6.4% and 5.9% respectively

FY24 fiscal deficit target looks well-balanced
on revenue growth as well as expense
reduction

Source — Budget document FY24, Monetary Policy Announcement in February 2023 by RBI
Disclaimer - The information provided herein may include statements/data of future expectations that are based on current views and assumptions and involves known and unknown risks
and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied.
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Global Factors

We believe global factors like global
recessionary fears, tightening of policy rates
by key Central Banks, relative currency
movement, commodities prices in the wake
of China opening up etc. would continue to
have an influence on domestic policy
direction



Why invest in G-secs?

o

Credit risk-free investment

G-secs have no credit risk as they
are issued by RBI on behalf of Central
and State Government
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High Liquidity

G-secs can easily be liquidated in
secondary market

=

Diversification

Investment in G-secs would help in
diversification and help reduce risk
for investors



10-year segment provides benefit of asset allocation as yields & spreads

approach closer to the previous averages

10-year G-sec yield — Attractive current levels as yields have

mostly remained below 7.50% over last 10 years
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Past performance may or may not be sustained in future.

7.43%

350
300
250

o
o

Spread (bps)
PR N
o O
o O

10-year G-sec vs. Repo spreads

Average Spread:
116 bps

Jan-13
Jun-13
Nov-13
Apr-14
Sep-14

Current Spread:

93 bps
DO OONMNNMNOOOOONOOOAdAdTANANM
TG Ad A A A A ANA NN NN
0= 0 >8H = ccCc >0 cCCc>500
w%mmsﬁgm:oﬂsﬁgm:oﬂom
L7’’AsSO0=Sgmmz<0=zgmnmz<pnL
e Spread - Average Spread

Disclaimer - The above chart explains 10-year G-sec yields and the spread between 10-year G-sec and Repo. The information alone is not sufficient and shouldn’'t be used for the
development or implementation of an investment strategy. It should not be construed as investment advice to any party. Invesco Asset Management (India) Private Limited/Invesco Mutual
Fund is neither guaranteeing or promising or forecasting any return nor providing indicative yield on investment.
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As of now, G-Sec provides better opportunity in 10-year segment, as the Corporate bond
and SDLs spreads over G-sec remain low

10-year maturity AAA Corporate Bond and G-sec Spreads
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Source - Bloomberg. Data as on Feb 28, 2023
LHS graph- G-sec yields are annualized.
Past performance may or may not be sustained in future.
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Disclaimer -The above chart is to explain the spreads between 10-year maturity AAA Corporate Bonds/SDL vs. 10-year G-sec The information alone is not sufficient and shouldn't be used
for the development or implementation of an investment strategy. It should not be construed as investment advice to any party. Invesco Asset Management (India) Private Limited/Invesco
Mutual Fund is neither guaranteeing or promising or forecasting any return nor providing indicative yield on investment.
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With tightening of banking liquidity and elevated credit-deposit ratio,
Corporate Bond/SDL spreads are expected to widen going forward

Banking liquidity Incremental Credit-Deposit Ratio
12 400
300
10
200
8
100 ) 115
%6 Avergge: 50
2 o 0
= k=)
= ©
» @ -100
Z 2
- -200
0
-300
-2
-400
-4
© © © N N ©® 0 O ® O O «H oA N N o -500
T T s T T T TTz¥¢%YYR YYD HW©O©ONN®BOI®BMON DO O d d N N M
T 52 53888 28 %2938 08 3% Sdg g dFgddgdadagqgaaaaq
> S 0 " z 3z < <0 =2 n =2 I U S S 5§35 5355353535353 %5
'ﬁ'_)'ﬁﬁ'_)'_)'_)ﬁ'ﬁ'_)'ﬁ'_)'_)'_)'_)'_"_)

Source - Bloomberg. Data as at 28 February 2023
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Presenting

Invesco India Nifty G-sec Sep 2032 Index Fund
(An open-ended Target Maturity Index Fund tracking Nifty G-sec Sep 2032 Index. A
relatively high interest rate risk and relatively low credit risk)

“An allocation to 10-year G-sec could be a good portfolio allocation
approach as we may see rate cut over the medium-term which may
provide capital gain opportunities”
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Nifty G-sec Sep 2032 Index
About the Index

About the Index

Seeks to measure
the performance of
portfolio of G-secs
maturing during the
twelve month period
ending September
30, 2032

Index Structure
G-sec — 100%

Eligibility
G-sec should not be a
special security, floating
rate security, inflation
linked security

Index Maturity
September 30, 2032

4 Invesco Mutual Fund

Index Methododlogy

The index is computed using
the total return methodology
including price return and
coupon return

12



Nifty G-sec Sep 2032 Index
Index Methodology

Security Selection Weight Assignment Index Review

* Three most liquid G-sec maturing during + Each G-secis given weight based on a + Semi-annual screening for compliance
the twelve month period ending composite score calculated on the basis of with the Norms for Debt Exchange Traded
September 30, 2032 based on the liquidity score and outstanding amount Funds (ETFs)/Index Fund
fnc?rr:}r%osr:e Ilcgutld:é/iicor:enangthafwng a score as on October 03, 2022 - Any proceeds from the security
Rs 25u008lj:rso?es asgoi Cc))gtob?er 03. 2022 * The composite score is calculated by redemption prior to the final maturity date

e ' allocating 80% weight to liquidity score and of the index shall be re-invested using the
20% weight to outstanding amount score waterfall approach

» The composite liquidity score is calculated
by allocating 80% weight to aggregate
trading value, 10% weight to number of days
traded and 10% weight to number of trades
of the G-secs during the three month period
prior to October 03, 2022

* Subsequently, the weights may drift due to
price movement and will not get reset

4> Invesco Mutual Fund For detailed index methodology please refer Scheme Information Document. 13



Nifty G-sec Sep 2032 Index
Index Constituents

Sr.no  Security Maturity Date Weight
1 6.54% GS 2032 17-Jan-2032 73.69%
2 7.26% GS 2032 22-Aug-2032 16.29%
3 7.95% GS 2032 28-Aug-2032 10.02%

Index YTM*: 7.60%

Source - NSE Limited. YTM: Yield to Maturity. YTM is annualized and data is as February 28, 2023.
*The yield provided is of the Index and not that of the Scheme. Invesco Asset Management (India) Private Limited/Invesco Mutual Fund is neither guaranteeing or promising or forecasting

any return nor providing indicative yield on investment.
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Invesco India Nifty G-sec Sep 2032 Index Fund

About the fund

Passively managed
debt fund

* The fund would be
passively managed that
aims to replicate
benchmark index i.e. Nifty
G-sec Sep 2032 Index

Investment Strategy

Will follow Buy & Hold
investment strategy
providing an opportunity to
capture prevailing yields

No credit risk portfolio

* Investment in government
securities which carry zero
risk of default

Fixed Tenure

 The scheme will mature on
September 30, 2032

Note - The scheme endeavours to passively track the underlying index, however it is subject to availability of underlying index constituents and provisions of Scheme Information

Document.
4 Invesco Mutual Fund
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Invesco India Nifty G-sec Sep 2032 Index Fund
About the fund

Indexation Benefit

Eligible for indexation
benefit if investments
are held for more than 3
years

Pre-defined maturity

Duration aligned to fund
maturity date leading to
minimum interest rate
risk if held till maturity

Open ended structure

Flexibility to subscribe or
redeem on all business
days
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Invesco India Nifty G-sec Sep 2032 Index Fund
Who should invest?

r«_«; Investors looking for a low-risk investment option

X Investors having an investment horizon aligned with
fund’s maturity for achieving a specific financial goal

@ Investors looking for market linked tax efficient returns
over traditional investment avenues

4> Invesco Mutual Fund 17



Key facts

Type of the Scheme

An open-ended Target Maturity Index Fund tracking Nifty G-sec Sep 2032 Index. A relatively high interest rate risk and relatively low credit risk.

Category of the Scheme

Index Fund

Investment Objective

To generate returns which correspond (before fees and expenses) to the performance of Nifty G-sec Sep 2032 Index, subject to tracking difference.

Asset Allocation

Under normal circumstances the asset allocation pattern will be:

Instruments

Indicative Allocation (% of net assets) Risk Profile

Minimum Maximum High/Medium/Low
Government securities, TREPS on Government securities/Treasury Bills 95 100 Low to medium
Money market instruments 0 5 Low to medium
Minimum Application Rs. 1,000/- per application and in multiples of Re. 1 thereafter. For Systematic Investment Plan (SIP):
Amount Options Minimum Amount Minimum Instalments
Monthly Rs. 500/- and in multiples of Rs. 1 thereafter 12
Monthly Rs. 1000/- and in multiples of Rs. 1 thereafter 6
Quarterly Rs. 1500/- and in multiples of Rs. 1 thereafter 4

Plans?/ Options
(Applicable to
Direct Plan also)

« Growth Option
« Payout of Income Distribution cum Capital Withdrawal (IDCW) option

(If IDCW under payout of IDCW is equal to or less than Rs.100/- then the IDCW would be compulsorily reinvested in the respective plan/option of the scheme)

Load

Entry Load: Nil?

Exit Load3: For each purchase of units through Lumpsum/switch-in/Systematic Investment Plan (SIP)/Systematic Transfer Plan (STP)/IDCW Transfer Plan, exit load will be as follows:
« if units are redeemed/switched out within 30 days from the date of allotment - 0.25%

« if units are redeemed/switched out after 30 days from the date of allotment, no exit load is payable

« Switch between the Plans under the Scheme: Nil

Fund Managers

Krishna Cheemalapati and Vikas Garg

Benchmark

Nifty G-sec Sep 2032 Index

1Direct Plan will have a lower expense ratio excluding distribution expenses, commission for distribution of Units etc.2The upfront commission, if any, on investment made by the investor shall be paid by the investor
directly to the Distributor, based on his assessment of various factors including the service rendered by the Distributor. Benchmark based on Total Return variant of respective benchmark index. 3Exit Load changed, if
any, will be credited back to the scheme, net of Goods & Services Tax.
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Potential Risk Matrix

Potential Risk Class

Credit

Risk —» |Relatively

Interest
Rate Risk

Low
(Class A)

Moderate
(Class B)

Relatively
High
(Class C)

Relatively
Low
(Class I)

Moderate
(Class II)

Relatively
High
(Class IIT)

Benchmark Risk-o-meter

Benchmark -

Nifty G-sec Sep 2032 Index

Benchmark riskometer is
at Moderate Risk
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Disclaimer

NSE Indices Limited Disclaimer for use of Nifty G-sec Sep 2032 Index (‘Underlying Index’): The “Product” offered by “the issuer” is not sponsored,
endorsed, sold or promoted by NSE INDICES LIMITED (formerly known as India Index Services & Products Limited (IISL)). NSE INDICES LIMITED
does not make any representation or warranty, express or implied (including warranties of merchantability or fithess for particular purpose or use) and
disclaims all liability to the owners of “the Product” or any member of the public regarding the advisability of investing in securities generally or in the “the
Product” linked to Nifty G-sec Sep 2032 Index or particularly in the ability of the Nifty G-sec Sep 2032 Index to track general stock market performance in
India. Please read the full Disclaimers in relation to the Nifty G-sec Sep 2032 Index in the in the Offer Document / Prospectus / Information Statement.

Disclaimer: This document alone is not sufficient and shouldn’t be used for the development or implementation of an investment strategy. It should not
be construed as investment advice to any party. All figures, charts/graphs and data included in this document are as on date and are subject to change
without notice. The data used in this documentis obtained by Invesco Asset Management (India) Private Limited from the sources which it considers
reliable. While utmost care has been exercised while preparing this document, Invesco Asset Management (India) Private Limited does not warrant the
completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the use of this information. The content of this
documentis intended solely for the use of the addressee. If you are not the addressee or the person responsible for delivering it to the addressee, any
disclosure, copying, distribution or any action taken or omitted to be taken in reliance on it is prohibited and may be unlawful. The recipient(s) before
acting on any information herein should make his/their own investigation and seek appropriate professional advice.

Mutual Fund investments are subject to marketrisks, read all schemerelated documents carefully.
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Get in touch

Corporate Office:

Invesco Asset Management (India) Private Limited
2101 A, 21st Floor, A- Wing,

Marathon Futurex, N.M. Joshi Marg, Lower Parel, Mumbai — 400 013
+91 22 67310000 F +91 22 23019422

) Follow us on:
Toinvest:
Call 1800-209-0007 A sms ‘Invest’ to 56677 Q ° o @
Invest Online www.invescomutualfund.com
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