
sr  

Nasdaq 100 Index® - Commentary 
May 2025 

 

 

 
 
 
 

 

 
About the index 

• The Nasdaq 100 is one 

of the world’s 

preeminent large cap 

growth indexes. 

 

• The companies in the 

Nasdaq-100 include 

the largest non- 

financial companies 

listed on the Nasdaq 

Stock Market based on 

market capitalization. 

US Market Recap 

In May, U.S. equity markets saw a strong rebound, with the Nasdaq 100 Index rising 9.13%—its best 

monthly performance since November 2023—while the S&P 500 gained 6.29%. The Nasdaq 100 ended 

the month slightly above its 2024 year-end level and nearly 25% higher than its April low. This rally was 

driven by easing trade tensions, particularly a 90-day tariff reprieve between the U.S. and China, which 

included significant reductions in import levies and was seen as a major de-escalation. Markets 

responded positively, with both major indices posting sharp gains following the announcement. 

Volatility also began to ease, with the VIX Index closing May at 18.57, down from April’s elevated levels. 

Although this was close to the 10-year average, the VIX remained above that average on most trading 

days, indicating lingering investor caution. The Nasdaq 100’s average daily trading range narrowed 

significantly, further suggesting a more stable market environment. However, late in the month, renewed 

tensions between the U.S. and China—sparked by accusations of trade agreement violations and 

potential tech sanctions—reintroduced uncertainty. 

On the macroeconomic front, inflation data showed continued improvement. The US CPI came in at 

2.3%, and US Core PCE at 2.5%, both aligning with expectations and moving closer to the US Federal 

Reserve’s 2% target. Despite this, market expectations for interest rate cuts were revised downward from 

four to two by year-end. Meanwhile, the bond market faced pressure after Moody’s downgraded the U.S. 

credit rating, citing rising debt and fiscal concerns. These worries were compounded by the passage of a 

major spending bill projected to add $3.8 trillion to the deficit, raising further questions about the 

sustainability of U.S. fiscal policy  

Innovator Spotlight 

Meta Platforms is preparing to launch a fully AI-driven advertising system by the end of next year, aiming 

to revolutionize how brands create and target ads across its platforms, including Facebook and Instagram. 

According to reports, the system will allow advertisers to simply provide a product image and a budget, 

after which Meta’s AI will automatically generate the entire ad—complete with visuals, video, and text—

and determine the most effective audience targeting and budget allocation. This initiative builds on Meta’s 

existing AI tools, which already assist in creating personalized ad variations, background generation, and 

automated video adjustments. The company also plans to introduce real-time ad personalization, where 

users will see different versions of the same ad based on factors like their location. With 3.43 billion unique 

active users globally, Meta’s platforms offer a massive reach for advertisers, and CEO Mark Zuckerberg 

has emphasized the importance of delivering scalable, measurable results through AI. He envisions Meta 

becoming a one-stop AI advertising hub, where businesses can set their goals and budgets while the 

platform handles the creative and logistical execution, streamlining the entire ad process through 

automation and personalization. 

 

Index Performance 1 Month YTD 1 Year 10 Years (CAGR) 

NASDAQ- 100 9.1% 1.8% 15.8% 17.6% 

S&P 500 6.3% 0.9% 13.1% 12.3% 

Relative 2.7% 0.9% 2.4% 4.8% 

 
Source: Bloomberg as of 30 May 2025. An investment cannot be made directly into an index.  
Past performance may or may not be sustained in future.  
Disclaimer: Returns less than 1 year are absolute returns and more than 1 year are Compounded Annualized Growth rate (CAGR) 
for Benchmark Indices. The same are for the illustration purpose only and should not be construed as investment advice. It does not 
in any manner imply or suggest the performance of any schemes of Invesco Mutual Fund. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Key Highlights 

 

• Equities finished May 
in positive territory 
amid elevated 
volatility.  

• For the month of May, 
the Nasdaq-100 Index 
(NDX) returned 9.1%, 
outperforming the 
S&P 500 Index, which 
returned 6.3%. 



 

Monthly Relative Performance of Nasdaq 100 over S&P 500 
 

 
Source: Bloomberg as of 30 May 2025. An investment cannot be made directly into an index.  
Past performance may or may not be sustained in future.  
Disclaimer: Returns less than 1 year are absolute returns and more than 1 year are Compounded Annualized Growth rate (CAGR) for 
Benchmark Indices. The same are for the illustration purpose only and should not be construed as investment advice. It does not in any 
manner imply or suggest the performance of any schemes of Invesco Mutual Fund. 

 
 

Sector weightings for Nasdaq-100 over S&P 500 

 
Source: Invesco, FactSet, as of 31 May 2025. Data in USD. 
Disclaimer: The sectors referred above should not be construed as recommendations, advice to buy, sell or in any manner transact in the 
sector and neither should it be considered as Research Report from Invesco Asset Management (India) Private Limited and/or Invesco 
Mutual Fund. 
  

Nasdaq 100 Performance Drivers 
Monthly performance attribution of the Nasdaq 100 (NDX) vs the S&P 500 Index 

 
From a sector perspective, eight of the ten sectors that NDX has exposure to finished in positive territory 
for May. Technology was the best performing sector, increasing by 11.25% for the month. Relative NDX 
outperformance versus the S&P 500 was driven by its overweight exposures within the Technology and by 
underweight exposure and differentiated holdings within Health Care sectors. The Technology sector 
averaged a 58.62% weighting for the month and saw a total return of 11.25%, compared to the sector’s 
average weight of 36.31% in the S&P 500 and a total return of 11.32%. Within NDX, the Health Care sector 
averaged a 5.23% weighting for the month and saw a total return of 0.31%, compared to the sector’s 
average weight of 9.39% in the S&P 500 and a total return of -5.81%. 
 
Consumer Staple and Real Estate were the worst performing sectors in NDX, down 1.20% and 0.82%, 
respectively. Consumer staples averaged a 2.87% weight in NDX for May, while Real Estate averaged a 
0.20% weighting over the course of the month. 
 
NDX Contributor/Detractor Spotlight- Nvidia: On May 28th, Nvidia reported strong quarterly earnings, 
with revenue reaching $44.1 billion—up 69% year-over-year and beating analyst expectations by 1.7%. 
The company’s data center segment led the growth, generating $39.1 billion, driven by rising demand for AI 
applications like large language models and generative AI. Gaming revenue also rose 42% to $3.8 billion. 
However, Nvidia missed bottom-line expectations, reporting $18.8 billion in net income due to a $4.5 billion 
write-off tied to new U.S. export restrictions on H20 chips to China, which also caused operating margins to 
fall to 49.1% from 64.9% a year earlier. Nvidia also announced major AI infrastructure partnerships with 
Foxconn, the Taiwan government, and HUMAIN in Saudi Arabia, reinforcing its global AI leadership. 
 
Disclaimer: The stock referred above should not be construed as recommendations, advice to buy, sell or in any manner transact in the 
stocks and neither should it be considered as Research Report from Invesco Asset Management (India) Private Limited and/or Invesco 
Mutual Fund. 
 
 
 
 



 

May’s Attribution: Nasdaq 100 vs the S&P 500 
 

Nasdaq 100 
Nasdaq 100 vs S&P 500 

Attribution 

 

 
(%) 

Average 

Weight 

Avg Wt 

Difference 
vs S&P 500 

Sector 

Return 

Sector 

Contribution 

Allocation 

Effect 

Selection 

Effect 

Total 

Effect 

Telecommunications 4.57 2.36 2.69 0.13 -0.11 0.03 -0.07 

Industrials 4.62 -7.52 8.72 0.40 -0.11 0.05 -0.06 

Basic Materials 1.68 0.33 2.98 0.05 -0.01 -- -0.01 

Consumer Staples 2.87 -1.61 -1.20 -0.05 0.08 -0.07 0.01 

Real Estate 0.20 -1.97 -0.82 -- 0.11 -- 0.11 

Utilities 1.47 -1.32 9.70 0.14 0.03 0.09 0.12 

Energy 0.49 -2.67 3.93 0.02 0.14 0.01 0.16 

Financials N/A -11.14 N/A N/A 0.24 N/A 0.24 

Consumer Discretionary 20.25 5.39 9.51 1.94 0.11 0.25 0.36 

Health Care 5.23 -4.17 0.31 -0.01 0.57 0.35 0.92 

Technology 58.62 22.32 11.25 6.51 1.12 -0.05 1.07 

Total 100 N/A 9.13 9.13 2.18 0.66 2.84 
Source: Invesco as of 30 May 2025. Data in USD. Sectors: ICB Classification. All figures in percentage terms. Market allocation effect shows 
the excess contribution due to sector/market allocation. A positive allocation effect implies that the choice of sector weights in the portfolio 
added value to the portfolio contribution with respect to the benchmark and vice versa. Selection effect shows the excess contribution due to 
security selection. A positive selection effect implies that the choice of stocks in the portfolio added value to the portfolio contribution with 
respect to the benchmark and vice versa. Total effect is the difference in contribution between the benchmark and portfolio.  
Past performance may or may not be sustained in future.  
Disclaimer: The returns shown are absolute returns. The sectors referred above should not be construed as recommendations, advice to buy, 
sell or in any manner transact in the sector and neither should it be considered as Research Report from Invesco Asset Management (India) 
Private Limited and/or Invesco Mutual Fund. 

 

May’s Top Contributors/Detractors relative to the S&P 500 
 

Top Contributors (% of total net assets)    Top Detractors (% of total net assets)  
Company Weight 1-month Return  Company Weight 1-month Return 

MicroStrategy Inc. 0.45% 12.86%  Broadcom Inc. 3.98% -15.79% 

Advanced Micro Devices Inc. 1.13% 2.88%  Apple Inc. 9.20% -8.15% 

Mondelez International Inc. 0.58% 6.37%  NVIDIA Corp. 7.72% -13.23% 
Source: Bloomberg, as of 30 May 2025. Top and bottom performers for the month by relative performance. Holdings are subject to change 
and are not buy/sell recommendations.  
Past performance may or may not be sustained in future.  
Disclaimer: The returns shown are absolute returns. The stocks referred above should not be construed as recommendations, advice to buy, 
sell or in any manner transact in the stocks and neither should it be considered as Research Report from Invesco Asset Management (India) 
Private Limited and/or Invesco Mutual Fund. 

 
Historical Performance 
 

 May-15 to 
May-16 

May-16 to 
May-17 

May-17 to 
May-18 

May-18 to 
May-19 

May-19 to 
May-20 

May-20 to 
May-21 

May-21 to 
May-22 

May-22 to 
May-23 

May-23 to 
May-24 

May-24 to 
May-25 

2023 to 

2024 

2022 to 

2024 

NASDAQ-100 

Net TR 

Index 

1.3% 29.0% 21.3% 3.1% 35.0% 44.0% -7.2% 13.5% 30.8% 15.8% 25.6% 9.4% 

S&P 500 Net 
TR Index 

1.0% 16.7% 13.7% 3.2% 12.2% 39.6% -0.7% 2.4% 27.6% 13.1% 24.5% 8.4% 

Source: Invesco, Bloomberg, as of 30 May 2025. Data in USD. For 2023 to 2024, performance shown is from 01 January 2023 to 31 
December 2024 and for 2022 to 2024, compounded annual growth rate (CAGR) performance shown is from 01 January 2022 to 31 December 
2024. An investment cannot be made into an index.  
Past performance may or may not be sustained in future.  
Disclaimer: The above returns are absolute returns for Benchmark Indices. The same are for the illustration purpose only and should not be 
construed as investment advice. It does not in any manner imply or suggest the performance of any schemes of Invesco Mutual Fund.  
 
Note: Nasdaq®, NASDAQ-100 INDEX®, Nasdaq-100®, NDX®, are registered trademarks of Nasdaq, Inc. (which with its affiliates is referred 
to as the “Corporations”) and are licensed for use by to Invesco Asset Management (India) Private Limited. The Product(s) have not been 
passed on by the Corporations as to their legality or suitability. The Product(s) are not issued, endorsed, sold, or promoted by the 
Corporations. The Corporations make no warranties and bear no liability with respect to the product(s). 

 
This document alone is not sufficient and shouldn’t be used for the development or implementation of an investment strategy. It should not be 
construed as investment advice to any party. All figures, charts/graphs and data included in this document are as on date and are subject to 
change without notice. The data used in this document is obtained by Invesco Asset Management (India) Private Limited from the sources 
which it considers reliable. While utmost care has been exercised while preparing this document, Invesco Asset Management (India) Private 
Limited does not warrant the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the 
use of this information. The content of this document is intended solely for the use of the addressee. If you are not the addressee or the 
person responsible for delivering it to the addressee, any disclosure, copying, distribution or any action taken or omitted to be taken in reliance 
on it is prohibited and may be unlawful. The recipient(s) before acting on any information herein should make his/their own investigation and 
seek appropriate professional advice.  

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


