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The Brexit saga continues: this time it’s two steps forward one step back.  
 
Yesterday, UK Parliament lawmakers voted for the first time to preliminarily approve the 
Withdrawal Agreement struck with the EU last week - a major victory for PM Johnson. To 
Johnson’s dismay, minutes later MPs voted against fast-tracking the bill’s final passage, therefore 
almost guaranteeing that the UK would not be able to leave the EU by the 31st October deadline.  
 
Johnson recently stated that he will now call for an election, however the question is whether the 
MP’s will allow him to do so. If MP’s do not allow an election to be called - perhaps because they 
want a referendum instead - they could try to attach a referendum amendment to Johnson’s deal.  
 
If an election is blocked, we would have the mother of all parliamentary blockages and it is hard 
to imagine the EU extending to a much longer deadline and a “no-deal” would then be a 
possibility again.  
 
Indicators point to the Brexit deadline being delayed until 31st January 2020 and that an election 
looks more likely. However, an election fought on the topic of Brexit looks as though it would suit 
the Conservatives, with the Brexit Party perhaps winning some seats, judging by recent opinion 
polls.   
 
Hence, I fear that an election would still leave us with the possibility of a no-deal exit - if Tories 
plus Brexit Party win enough seats. The “remain” votes will be too split between SNP, Lib-Dems, 
Green and Labour to allow a remain coalition to govern.  
 
Investment Implications  
 
The preliminary parliament approval is a positive signal for an orderly Brexit. However the inability 
to push through the final passage and the likelihood for an election suggest that the Brexit 
uncertainty is far from over.  
 
Investors should remain buckled up and prepare for continued market fluctuation.  
 
I reiterate our UK investment recommendations and advise investors to remain defensive: I’m 
positive on gilts and UK investment grade debt and continue liking UK large-cap equities - large 
conglomerates with marginal revenue exposure to the UK as a Brexit deal is far from certain. 
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Important Information 

This document has been prepared only for those persons to whom Invesco has provided it for informational purposes only. This document is not 
an offering of a financial product and is not intended for and should not be distributed to retail clients who are resident in jurisdiction where its 
distribution is not authorized or is unlawful. Circulation, disclosure, or dissemination of all or any part of this document to any person without the 
consent of Invesco is prohibited. 
 
This document may contain statements that are not purely historical in nature but are "forward-looking statements", which are based on certain 
assumptions of future events. Forward-looking statements are based on information available on the date hereof, and Invesco does not assume 
any duty to update any forward-looking statement. Actual events may differ from those assumed. There can be no assurance that forward-
looking statements, including any projected returns, will materialize or that actual market conditions and/or performance results will not be 
materially different or worse than those presented. 
 
The information in this document has been prepared without taking into account any investor’s investment objectives, financial situation or 
particular needs. Before acting on the information the investor should consider its appropriateness having regard to their investment objectives, 
financial situation and needs. You should note that this information: 
 
•         may contain references to amounts which are not in local currencies; 
•         may contain financial information which is not prepared in accordance with the laws or practices of your country of residence; 
•         may not address risks associated with investment in foreign currency denominated investments; and 
•         does not address local tax issues. 
 
All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. Investment involves risk. 
Please review all financial material carefully before investing. The opinions expressed are based on current market conditions and are subject to 
change without notice. These opinions may differ from those of other Invesco investment professionals. 
 
The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose possession this marketing 
material may come are required to inform themselves about and to comply with any relevant restrictions. This does not constitute an offer or 
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